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Initiatives for Development Foundation

Year of incorporation:

Year of commencement

of microfinance operations:
Legal status:

Lending model:

Chlef Executive:

Auditor:

Contact Details:
141/A, 'Usha' 25th Cross,

Benind Nijalingappa College, Il Block, Rajajinagar,
Bangaore

- 560010, Karnataka

Tel: +91-80-2313 1382, Fax: +91-80-4128 5558

Email: igfbangalore@igmail.com
Grading by CRISIL:

Particulars Unit  Sept.  Mar.  Mar.
Branches No. 11 9 S
Employees No. 221 55 22
Members No. B8B959 48161 16642
Borrowers No. 58315 27863 9064
Disbursements  Rs. Mn 155 100 25
Loan O/S Rs. Mn 78 78 18

Growth Trend

200
150
=
=
2 100
50
O Marg7  Mar08  Sep0s
s Loano/s EEEE [

ns —e—

Key Financial Highlights
Netsurplus

Natworth

Partfol o yield*
Fund-basadyield~

Costof corrowings
Operating expense ratio*
Returnannet wortn*
Returnonassats*
Operationa sell-suff ciency
Currant portlolio

PAR>90 days

Debt/Net worth

About the MFI

Initigt vas tor Development Foundation(IDF] < & Banga are-besed NGO-VFI,
regjsterad as a trust ‘1 200Z. IDF is engaged in rmany sacial davelooment
programmeas, such as entrepreneurshic development, agricd turel
development, and watersnad program mes. IDF started mcratinence with
its own tunds in 2004-05 |rafars 10 1 1andal year, April 1 to Maqcn 31, and
currently lends 10 set-nelg groups (SHGS) and to otner NGO-MFIs. The
orgeniseton receved its 175t externa funding for micrafingnce, from
Canara Bank, in 2005-06 (refers tofinancia year, April Lta Marcn 32},

IDF offers gana for 12 1o 36 months 1o SHGS, and for 12 to 24 months 10
otner NGO-MFis. Interest s chasged at 1S par cant perannum on reduc g
ba anca nasis. SHGS naveto cay 2.25 cercantof the lcanamaunt &s ugfront
charges, while NGOs have to pay 2 cer cent. As on Segtember 30, 2008, IDF
had a loan partfol'o of R5.178 million, and & borrowe’ base of 56,315, across
nine districts of Karata«<s.

CRISIL's analysls on key parameters

« |DFhas raportad a significant growtn between 2005-06 end 2007-08. its
member base increased at a comoound annuel grawth rate of 179 cer
cent, 1s discursements 81474 per cant, end its loan outstanding at 528
per cent. Durng Z008-09, the MF exgandad 1S oteret'ons to sam -
urban and urten areas ‘n Kameta<e, which is exgected 10 signficantly
increase its borrower base andloen portiolio.

IDF nas good asset quality, reflected in 99.21 per cant of the gortfalio
be ngcurrent jcol ections ontime) &5 on Septem cer 30, 2008.

IDF's gearn@ et 26.18 times as on September 30, 2008 i high, and
could constrain its resouca-rais ng ability ‘1 the medium term. To be
ebe toraise capital, the MFI 2.ans to transfer its microf nance business
in2009-10 10 a recently-acquired NBFC: in its current status asatrust, it
has signfcant ‘mitations 1 baing ebe to raise equity from extarngal
SOUICES.

Wit the increase in scale, the MF nas repotted & consistent
improvement in its ogerational seit-satficiency (0SS) atio 10 221.30 cer
centduring the six months endad Sectember 30, 2008, CRISIL expects
tha MFI's prafitaci 1y ta inngrove margaally in medium tarm due 10
increase in lending ates and incregse in ousiness volumes during the
second halfaf Z0D8-09.

Unit Sept-08 Mar-08 Mar07
Rs. Mn 1.96 0.85 0.17
Rs. Mn 6.82 4.86 1.90

£ 1734 14.70 1382
% 16.48 431 13.28
£ 9.22 8.63 5.80
£ 4.30 4.90 6.67
% 2.3 3.70 2294
% 290 189 157
% 121.30 10231 123.39
% 99.22 99.51 29,70
£ 0.2 0.5 -
Times 26.18 15.67 B.86

*Ralics e ennvalised



